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A.
Recoupment Methods




The Department uses any or all of the following methods in recouping an overpayment:





1.
Lump-sum Recoupment





a.
The Department recoups by this method if the assistance unit has income or assets sufficient to make the lump-sum payment and the unit chooses this method of repayment. This method is used for active and discontinued assistance units.






b.
The Department may recoup by this method for discontinued assistance units that fail to respond to the Department's demand letter as described at 7045.20, if the Department finds this method to be cost-effective.






c.
An active assistance unit may make the lump-sum repayment either in cash or in Food Stamp benefits by giving written permission for the Department to debit the EBT food stamp account, or a combination of both.





2.
Installment Recoupment





a.
The Department recoups by this method if the assistance unit chooses to use this method of repayment. This method is used for active and discontinued assistance units.






b.
The Department may recoup by this method for discontinued assistance units that fail to respond to the Department's demand letter as described at 7045.20, if the Department finds this method to be cost-effective.






c.
An active assistance unit may make installments either in cash  or in Food Stamp benefits by giving the Department written permission to debit the EBT food stamp account, or a combination of both.





3.
Grant Reduction Recoupment





a.
The Department recoups by this method if an active assistance unit chooses this method of repayment.
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A.
3.
Grant Reduction Recoupment (continued)






b.
Grant reduction is used if an active assistance unit is unable or unwilling to repay by either of the other two repayment options, or does not respond to Department notices involving establishing a recoupment plan.






c.
Grant reduction is used if an active assistance unit agrees to repay by one of the other two methods, but does not honor its agreement.  In such a case, the Department is not required to send timely notice to the unit when using grant reduction to recoup.





4.
Intercept of Unemployment Compensation Benefits





a.
The Department recoups by this method if the Department determines that it is cost-effective.  This method is used for active and discontinued assistance units.






b.
The Department may recoup by this method for discontinued assistance units if this method is cost-effective, and the assistance unit has not responded to the Department's demand letter as described at 7045.20.





5.
Recovery from Federal Pay, Tax Refunds or Other Sources 






a.
The Department recoups by this method if the Department determines that it is cost-effective.  This method is used for active and discontinued assistance units.






b.
The Department may recoup by this method for discontinued assistance units if this method is cost-effective, and the assistance unit has not responded to the Department's demand letter as described at 7045.20.






c.
The Department recoups by any other method it determines to be cost-effective.




B.
Consultation with Assistance Unit




The Department consults with the assistance unit in determining the method of recoupment when initially establishing a recoupment plan.




C.
Combination of Methods




The assistance unit may use a combination of repayment options if it so desires and the Department agrees to the arrangement.

