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A.
Recoupment Methods




The Department recoups by using one or more of the following methods, unless a court orders the assistance unit to repay the Department through Adult Probation:





1.
Lump-sum Recoupment





The Department recoups by this method if the assistance unit has income or assets sufficient to make the lump-sum payment and the unit chooses to use this method of recoupment.  This method is used for active and discontinued assistance units.





2.
Installment Recoupment





a.
The Department recoups by this method if the assistance unit chooses to use this method of repayment.






b.
For an active assistance unit, the rate of the monthly installment payments cannot be greater than that at which the Department would recoup using grant reduction.






c.
For a discontinued unit, the rate of the monthly installment payment is equal to that at which the Department would recoup using grant reduction.





3.
Grant Reduction Recoupment





a.
The Department recoups by this method if the assistance unit is unwilling or unable to repay by either of the other two repayment options.  This method is used for active assistance units only.






b.
An assistance unit is considered unwilling to repay by either of the other two repayment options if:







(1)
the unit specifically expresses its unwillingness to the Department; or






(2)
   the unit agrees to repay by one of the other two methods, but does not honor its agreement; or
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A.
3.
b.
Grant Reduction Recoupment (continued)







(3)
the unit refuses to discuss the overpayment with the Department, or otherwise fails to respond to the Department's notice informing the unit of the proposed recoupment plan.






c.
If an active assistance unit fails to honor its agreement to repay the Department by either a lump-sum or installment payments, the Department recoups by grant reduction.




B.
Consultation with Assistance Unit




The Department consults with the assistance unit in determining what the method of recoupment and the rate of recoupment will be.




C.
Combination of Methods




The assistance unit may use a combination of repayment options if it so desires and the Department agrees to this arrangement.

