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A.
Retroactive Period



When excess income precludes eligibility in the retroactive period, the excess amount is offset in the following manner:




1.
for each non-consecutive month, the excess income is offset by:





a.
the cost of LTCF care incurred in that month at the private rate for the facility where the applicant or recipient resided;





b.
other appropriate medical expenses incurred by the needs group prior to or in that month.  (Cross reference: 5520.25 "Use of Medical Expenses")




2.
for a period of two or more consecutive months, the excess amount is reduced by:





a.
the total cost for LTCF care incurred in the months being considered at the private rate for the facility where the applicant or recipient resided; and





b.
other appropriate medical expenses incurred by the needs group prior to or in the months being considered.  (Cross reference: 5520.25 "Use of Medical Expenses")



B.
Prospective Period



When excess income would preclude eligibility in the six month prospective period, the amount is offset in the following manner:




1.
the amount of excess income is offset by the projected amount of the cost of LTCF expenses at the private rate for the facility where the applicant or recipient resides;




2.
any remaining excess income is offset by other appropriate medical expenses.  (Cross reference:  5520.25 "Use of Medical Expenses")

